Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 LONDON 09055 011351Z 
ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO CIAE-00 INR-07 NSAE-00 
COME-OO GSA-02 TRSE-00 INT-05 PA-02 PRS-01 USIA-15 
OMB-01 IO-14 L-03 H-02 /072 W 

011358Z 022455/53 

R 011336Z JUN 77 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 4567 

UNCLAS LONDON 09055 

FOR: DEPT: EB/ISM - HEWITT 

E.O. L1652: N/A 
TAGS: EMIN, ETRD, ITC 

SUBJECT: TIN: FINANCIAL TIMES REPORT ON POSSIBLE U.S. 

CONTRIBUTION TO TIN COUNCIL BUFFER STOCK 

1 . FOLLOWING ARTICLE BY FINANCIAL TIMES COMMODITIES 
EDITOR, JOHN EDWARDS, APPEARED ON MAY 31: 

"THE CARTER ADMINISTRATION WILL SEEK CONGRESSIONAL 
APPROVAL TO USE SURPLUS TIN FROM ITS STRATEGIC STOCKPILE 
AS THE U.S. CONTRIBUTION TO THE INTERNATIONAL TIN 
COUNCIL S BUFFER STOCK SCHEME. MR. CYRUS VANCE, U.S. 

SECRETARY OF STATE, ANNOUNCED IN PARIS YESTERDAY. 

MR. VANCE WAS SPEAKING AT THE FINAL MINISTERIAL SESSION 
OF THE NORTH-SOUTH ECONOMIC TALKS WHERE HE PLEDGED FULL 
U.S. CO-OPERATION FOR MOVES TO STABILISE COMMODITY 
PRICES. SUPPLIES AND EARNINGS. 

THE PLAN TO CONTRIBUTE TO THE TIN COUNCIL'S BUFFER 
STOCK SCHEME IS SEEN AS A MOVE BY THE U.S. TO CONVINCE 
THE DEVELOPING COUNTRIES OF ITS SINCERITY IN WANTING TO 
STABILISE COMMODITY PRICES, WHERE POSSIBLE. UNDER THE 
TERMS OF THE FIFTH INTERNATIONAL TIN AGREEMENT, NEGOTIA- 
TED LAST YEAR, IT WAS DECIDED TO DOUBLE THE SIZE OF THE 
PREVIOUS BUFFER STOCK BY VOLUNTARY CONTRIBUTIONS FROM 
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CONSUMER COUNTRIES OF UP TO 20,000 TONNES TO MATCH THE 
COMPULSORY CONTRIBUTION OF 20,000 TONNES BY THE SEVEN 
PRODUCING COUNTRIES. 

MEMBERS ARE ENTITLED TO CONTRIBUTE TO THE BUFFER STOCK 
EITHER THE ACTUAL TIN OR ITS CASH EQUIVALENT. BU:T PAST 
CONTRIBUTIONS HAVE BEEN IN CASH FORM, SINCE THIS IS 
BASED ON THE MARKET "FLOOR" PRICE AT THE TIME AND IN ANY 
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EVENT FEW COUNTRIES AO ART FROM THE U.S. HAVE ANY SUROLUS 
TIN TO SPARE. 

THE CONTRIBUTION TO THE BUFFER STOCK IS BASED ON THE 
NUMBER OF VOTES HELD. THE U.S. WITH 32 PER CENT (299) 

OF THE 1,000 CONSUMER VOTES, THEREFORE, HAS A CONTRIBU- 
TION QUOTA OF JUST OVER 6,000 TONNES WORTH AT CURRENT 
PRICES ABOUT POUNDS 34M. 

WITH THE BUFFER STOCK WIPED OUT OF SUPPLIES AS A RESULT 
OF MARKET PRICES REMAINING WELL ABOVE THE TIN AGREEMENT 
"CEILING", A CONTRIBUTION IN THE FORM OF ACTUAL METAL 
WOULD BE WELCOMED AS A MEANS OF RESTORING CONTROL OVER 
THE MARKET AGAIN ESPECIALLY IF THE ORICE RANGES WERE 
INCREASED. / 

AT THE SAME TIME A CONTRIBUTION BY THE U.S. MAY WELL SET 
A PRECEDENT FOR OTHER COUNTRIES, WHO HAVE SO FAR REFUSED 
TO MAKE A VOLUNTARY DONATION TO THE CONSUMER BUFFER 
STOCK - NOTABLY JAOAN AND WEST GERMANY - TO COME IN 
AFTER ALL. IT IS ARGUED THAT A DOUBLE SIZE BUFFER STOCK 
EQUIVALENT TO 40,000 TONNES WOULD BE MUCH MORE EFFECTIVE 
IN STABILISING WORLD TIN PRICES. 

HOWEVER, THIS VIEW IS NOT SHARED BY EVERYONE, ESPECIALLY 
THE POWERFUL STEEL LOBBY IN THE U.S. WHICH MAY PUT GREAT 
PRESSURE ON CONGRESS TO REJECT THE PLAN. 

IN ADDITION, THERE IS STRONG OPPOSITION IN SOME /U.S. 
QUARTERS TO ANY FURTHER RELEASES FROM THE STOCKPILE 
UNTIL THE WHOLE STRATEGIC STOCKPILE POLICY HAS BEEN 
REVIEWED. BUT WITH THE TOTAL STOCKPILE HOLDINGS ESTIMA- 
TED AT AROUND 170,000 TONNES, A CONTRIBUTION OF 6,000 
TONNES WOULD NOT MAKE A GREAT DEAL OF DIFFERENCE. 
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ON THE LONDON METAL EXCHANGE YESTERDAY, TIN PRICES 
WEAKENED ON THE U.S. ANNOUNCEMENT. CASH TIN CLOSED 
POUNDS 55 LOWER AT POUNDS 5,655 A TONNE. THE DOWNTURN 
ALSO REFLECTED AN UNEXPECTED RISE OF 225 TONNES IN LME 
WAREHOUSE STOCKS TO A TOTAL OF 7,565 TONNES, WHEN A 
DECREASE HAD BEEN FORECAST. OTHER METAL PRICES WERE 
ALSO EASIER IN QUIET TRADING CONDITIONS RESULTING FROM 
THE NATIONAL HOLIDAYS IN THE U.S. AND EUROPEAN MARKETS. 

AS EXPECTED, COPPER STOCKS FELL BY 8,350 TONNES TO 
606,525 TONNES, AND ZINC BY L,175 TO 90,375 TONNES. 

LEAD STOCKS ROSE BY 475 TO 67,100 TONNES, WHILE LME 
SILVER HOLDINGS WERE 40,000 OUNCES UP AT 27,070,000." 

BREWSTER 


UNCLASSIFIED 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, FUND ALLOTMENT, TIN, TEXT, INTERNATIONAL ORGANIZATIONS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 01-Jun-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977LONDON09055 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 94-1 293 
Format: TEL 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977061 03/aaaadmfr.tel 

Line Count: 1 1 1 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 10ec0773-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 13-0ct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2003746 
Secure: OPEN 
Status: NATIVE 

Subject: TIN: FINANCIAL TIMES REPORT ON POSSIBLE U.S. CONTRIBUTION TO TIN COUNCIL BUFFER STOCK 
TAGS: EMIN, ETRD, SOPN, US, ITC, FINANCIAL TIMES, (EDWARDS, JOHN) 

To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/10ec0773-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



